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Global FDI flows: 2005-2020
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Global FDI inflows, 2005-2019 and 2020-2022 forecast
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1. Globalization to islandization
2. Multi-localism
3. Investing in a localized world

Pre-existing 4. Global supply chain restructuring
conditions
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1. Rising populism
2. Local and personalized products
3. Industrial policies
Global | 4. The Fourth Industrial Revolution
supply chain 5. Talent and technology

restructuring
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Some bad news and good news for Greece: developed markets dominate
the 2020 Kearney FDI Confidence Index again

5

2018 2019 2020

KEARNEY 23

0O NO b~ OOTOONWEPER

PR R R R R R R
~N 00U ©O R W

20

1

© 00N Ol WN

NNMNNNNRPRPRRRRRERRPRER
A WNRPOOOWOWMNOODUDWNIERERO

25

B Maintained ranking B Moved up Moved down
Canada 2,20
Germany | 2,15
Japan | 2,14
United Kingdom | 2,06
INICIEE 1,98
China | 1,95
Italy 1,94
Switzerland | 1,89
Singapore : 1,87
New Zealand | | 85
Netherlands : 1,85
Sweden 1,81
Belgium 1,75
South Korea 1,72
Ireland 1,69
United Arab Emirates 1,69
Denmark 1,69
Portugal 1,67
Brazil 1,65
Finland 1,65
Norway 1,65
Taiwan 1,62
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With 14 countries, Europe retains the greatest share of the top 25 markets
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Tax environment, technological innovation, and regulatory quality remain
key determinants of investment, reinforcing developed market dominance

From the factors that you selected, which are the most important overall factors to your
company when choosing where to make FDI?

Percent
Rank
2019 2020
1 1 Tax rates and ease of tax payment — 17%
2 2 Technological and innovation capabilities | 15%
4 3 Regulatory transparency and lack of corruption EE———— 1 4%
9 4 Quality of digital infrastructure 13%
7 5 Ease of moving capital into and out of country I | 30/
14 6 Domestic market size | 12%
13 7 Research and development (R&D) capabilities : 12%
11 8 Country's participation in trade agreements = 12%
3 9 General security environment 12%
12 10 Domestic economic performance : 12%
10 11 Efficiency of legal and regulatory processes 11%
8 12 Government incentives for investors E%
5 13 Strength of investor and property rights | 9%
17 14  Availability of financial capital in domestic market | 8%
15 15 Quality of physical infrastructure | 8%
18 16 Availability of raw materials and other inputs 7%
6 17 Cost of labor | 704 Market asset & Infrastructure factors
16 18 Talent/skill level of labor pool | 6% SED OIS S A G
19 19 Availability of land/real estate | 4% | | |
FEARNEY 0% 5% 10% 15% 20%
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What’s Needed Going
Forward?

1. Honest, hard-headed
assessments

2. Matching assets with
Investor needs

3. Rifle shot investment
targeting and promotion
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E-mail:
paul.laudicina@Kearney.com

Twitter:
@paullaudicina
@kearneyGBPC

LinkedIn:
https://www.linkedin.com/in/paullaudicina/

Forbes:
https://lwww.forbes.com/sites/paullaudicina/

The Global Business Policy Council :
https://www.kearney.com/web/global-business-policy-council
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This document is exclusively intended for selected client employees. Distribution, quotations and duplications —
even in the form of extracts — for third parties is only permitted upon prior written consent of Kearney.

Kearney used the text and charts compiled in this report in a presentation; they do not represent a complete
documentation of the presentation.
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